
Interest Rates 
Trends 

The Charlotte market is up almost 
30% this year over the same time last 
year in closed sales 2013 over 2012.  
Things are similar in Rock Hill, SC 
with closed sales above 35%. NOW 
is the time to buy a home. Data 
represented from the Carolina’s 
Regional Realtor Association. 
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What’s Going 
On? 

Our lives begin to end the 
day we day we become silent 
about the things that matter. 
 - Dr. Martin Luther King Jr.  

Home Sweet 
Home 

According to Bankrate.com, 
mortgage rates climbed again after 
last weeks dip. The national 
average rose to 4.72% from 4.62% 
earlier. That’s still higher than 
what it was just four weeks ago at 
4.5%. What does it all mean? I’ll 
explain the effect interest rates 
have on your payment. 

For questions or advice 
contact me at 704-996-2613 or 
email me 
fburns@truehomesusa.com 

 

Interest Rates 
Many in the media say that the economy is getting stronger 
but is that true for your money? What about your buying 
power? Is your money buying you more? Well the answers 
may be found in today’s interest rates.  You’ve been hearing 
that rates are at “HISTORIC LOWS”, for quite some time 
now, but what does it mean? 

Continued on page 2 
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MORTGAGE 
ACTION  
PLAN! 
Banks are looking at 3 
key things when it comes 
to getting you a loan.  

1. Credit  

2. Income  

3. Monthly Obligations 

So lets talk credit, with a score of just 640 you 
could get the green light for a mortgage. I’ve 
seen people also get approved with a 620, it’s 
entirely up to the lending institution you choose. 
When it comes to income, banks will look at 
gross income before taxes to calculate how much 
you can buy. Finally, monthly obligations, these 
are bills like car payments, student loans, 
medical collections and even child support. Bills 
like utilities and cell phones are not considered. 
For more information contact me today. 

(Continued) 

Well it means that the government has been 
buying this rate down to help stimulate the 
economy. But guess what, as soon as they stop 
experts predict rates will go up and your buying 
power will go in the opposite direction.  

So, what do you do if you were thinking 
about buying a home? I advise that you don’t 
hesitate any longer thinking you’re going to get a 
rock bottom “deal”. Most of the savvy investors 
have already gobbled up most of these “deals”. 
However, there is hope for those who are willing 
to get in the game and decide to buy a home. 
With rates as low as 4.375% to 4.5% 
affordability is at an all-time high. 
(Bankrate.com article 8/30/13) 

 I tell many clients that the $1,000 a 
month payment today at 4.5% may afford you a 
$198,000 home. But let the rate increase by just 
one percent to 5.5% and now that $1,000 only 
affords you a $176,000 home. Still not a bad 
rate, but that’s a difference of over $21,000 for 
the same $1,000 payment.  

The experts will tell you that it’s not 
likely for rates jump to 11% by December, 
however many homeowners and buyers are 
rushing to get the lowest rates possible before 
what many perceive as the inevitable. (Time 
Magazine 8/28/13) Think about it like this, we 
all know that winter’s coming but you don’t wait 
until February to buy a winter coat.  

What can you do now? If you are 
seriously considering a new home purchase, 
then you need to have a plan of action to take 
advantage of today’s great rates. See the side bar 
to the left. Hopefully I’ve shed a little more light 
on the impact interest rates have on your ability 
to afford a home.  

While we don’t know what rates will do 
in the future, you now have a good idea of how 
even a 1% increase can dramatically affect your 
buying power. If you have any questions don’t 
hesitate to contact me at 
fburns@truehomesusa.com.  
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